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SUBJECT: LIBYAN-OCCIDENTAL NEGOTIATIONS 



1. OIL COMPANY SOURCES REPORT THAT, IN TRIPOLI MEETING 
AUGUST 9 WITH OCCIDENTAL NEGOTIATOR WILLIAMSON, PRIME 
MINISTER JALUD AND PETROLEUM MINISTER MABRUK SAID LARG 
WANTS NEGOTIATE TAKEOVER 51 PERCENT OF CONCESSIONS 
OF OIL COMPANIES OPERATING IN LIBYA. IF OCCIDENTAL 
AND OTHER COMPANIES NOT WILLING DO THIS. THEN LARG 
WOULD UNILATERALLY NATIONALIZE THE 51 PERCENT AND IF 
THE COMPANIES RESISTED (PRESUMABLY LEGALLY BUT PERHAPS 
IN OTHER WAYS ALSO) THEN THE REMAINING 49 PERCENT 
WOULD BE TAKEN OVER. IN LATER CONVERSATION, MABRUK 
AND MUNTASSER (HIS DEPUTY) TOLD WILLIAMSON THAT LARG 
WISHED TO AVOID CHAOTIC SITUATION THAT WOULD RESULT 
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STEP IF COMPANIES WOULD NOT COOPERATE. WILLIAMSON HAS 
REPORTED BACK TO LIBYAN COMPANY GROUP THAT HE EXPECTS 
LARG TO DECREE 51 PERCENT NATIONALIZATION IF THE 
COMPANIES ARE UNWILLING TO VOLUNTARILY NEGOTIATE IT. 

HE HAS NO FURTHER SCHEDULED MEETINGS WITH LARG'S OIL 
NEGOTIATORS. 

2. THERE WAS LITTLE MENTION OF THE BASIS FOR COMPENSA- 
TION FOR THE 51 PERCENT, AND OIL COMPANY SOURCES HERE 

EXPECT IT REMAINS NET BOOK VALUE, WHICH THEY CONTINUE 
FIND UNACCEPTABLE. 

3. JALUD SAID BUY BACK PRICE TO COMPANIES OF LIBYA'S 
51 PERCENT SHARE OIL WOULD BE DOLS 4.90 A BARREL FOR 
40 GRAVITY CRUDE TAKE IT OR LEAVE IT, SINCE LIBYA 
ALREADY KNOWS FROM OFFERS IT HAS THAT THE OIL CAN 
BE SOLD FOR THIS PRICE. WILLIAMSON ARGUED THIS PRICE, 
WHICH ABOVE CURRENT MARKET PRICE, NOT PRACTICAL VALUA- 
TION FOR INTEGRATED INTERNATIONAL OIL COMPANIES. 

(POSTED PRICE, WHICH HIGHER THAN MARKET, LIBYAN 40 
GRAVITY CRUDE WAS DOLS 4.58 ON AUGUST 1.) ROGERS 
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